Translated from Russian
Information Letter
on opening of e-auction for selling 71 891 ordinary shares

of “Murmansk Commercial Sea Port” Open Joint-Stock Company

Laterium Commercial Limited and Specialized Project Investments B.V. announce the auction for selling 71 891 ordinary shares of “Murmansk Commercial Sea Port” Open Joint-Stock Company.

The subject of the auction is the right for signing Sale Contract for 71 891 ordinary shares of “Murmansk Commercial Sea Port” Open Joint-Stock Company.

The form of the Auction for selling 71 891 ordinary shares of “Murmansk Commercial Sea Port” Open Joint-Stock Company is e-auction open by the composition of participants and by the form of bids submission (hereinafter – Auction).
The Auction shall be held in the order proscribed by Civil Code of the Russian Federation, Regulations on the “ETC24” electronic commercial platform placed in Internet at: http://www.ets24.ru and by this Information Letter on the electronic platform of Federal State Unitary Enterprise “E-auctions and Security” (197136, St.Petersburg, Ul.Ordinarrnaya, 20 B, (812) 6121164, contact person: Alexey Vladimirovich Ayzenberg, A.Ayzenberg@fgup-etb.ru) (hereinafter – FGUP); “ETS24” located in the Internet at: http://www.ets24.ru (hereinafter – ETP, Electronic platform).
Information on owners

The owners of the shares of “Murmansk Commercial Sea Port” Open Joint-Stock Company put up for the Auction:

- Laterium Commercial Limited – 12.68% (19 124 shares) (hereinafter – Seller 1);

- Specialized Projects Investments B.V. – 34.97% (52 767 shares) (hereinafter – Seller 2),

hereinafter jointly referred to as Sellers.

I. General provisions
The date and time of acceptance of applications for participation in the Auction: 30 September 2011 at 17:00 a.m. Moscow time.

The date and time of completion of acceptance of bids for participation in the Auction: 31 October 2011 at 18.00 p.m. Moscow time.

The date and time of determination of participants of the Auction: 01 November 2011 at 18:00 p.m. Moscow time.

The date and time of the Auction beginning: 02 November 2011 at 10:00 a.m. Moscow time.

The Action results shall be summed up in accordance with this Information Letter on completion of acceptance of the Action participants’ bids regarding the prices for the shares of “Murmansk Commercial Sea Port” Open Joint-Stock Company put up for the Auction.

The place of the Auction: “ETS24” electronic commercial platform, http://www.ets24.ru.
The initial price of the shares is 7 500 000 000 (Seven billion five hundred million) RUR.
The Auction step (the amount of the initial price rise) is 75 000 000 (Seventy five million) RUR.
Data on the shares put up for sale
The total quantity of the shares put up for sale is 71 891, which is 47.65% of Authorized Capital of “Murmansk Commercial Sea Port” Open Joint-Stock Company (hereinafter – Shares).

The Shares category: ordinary shares.

The owners of the Shares put up for the Action:

- Laterium Commercial Limited – 12.68% (19 124 shares) (hereinafter – Seller 1);

- Specialized Projects Investments B.V. – 34.97% (52 767 shares) (hereinafter – Seller 2),

State registration number of the Shares put up for the Auction: 1-02-00089-A dated 17 February 2002.

Data on the shares issuer

Full name: “Murmansk Commercial Sea Port” Open Joint-Stock Company (hereinafter – OAO “MMTP”, Company).
Location: 183024, Murmansk, Portovy Proezd, 19.

The list of the main products (works, services carried out by the Company: loading/unloading activity at sea ports, transport/forwarding and warehousing operations with cargos.

The Company staff: 1831 people.

OAO “Murmansk Commercial Sea Port” is included into Register of subjects of natural monopoly at transport (Decision of FST of Russia No 44/4-п dated 24.12.98), Section 3 “Services of ports and/or transport terminals”).

Data on state registration
Certificate dated 07.10.2002 (series 51 No 000513325) on entry into Unified State Register of Legal Entities;

Main state registration number (OGRN) 1025100843371;

Tax payer’s identification number (INN) 5190400349.

Data on Authorized Capital
The size of the Authorized Capital: 227 373 146 RUR.
The total quantity of shares: 150 878.

The quantity of ordinary shares: 113 160.

The nominal value of ordinary shares: 1507 RUR.

The quantity of preference shares: 37 718.

State registration number of the ordinary shares issue and the date of state registration: 1-02-00089-A, 17.02.2002.

State registration number of the preference shares issue: 2-02-00089-A.

The quantity of the shares which owned by the Russian Federation: 38474 ordinary registered shares, which is 25.5% of the Authorized Capital.

Registrar

Name: “Moscow Stock Center” Closed Joint-Stock Company (ZAO “MFC”).
Location: Russia, Moscow, Orlikov Per., 5, Bld.3.

Postal address: Russia, 101000, Moscow, PO Box 277.

Tel.: (495) 644-03-02 Fax: (495) 644-08-48.

http://www.srmfc.ru
License:

License number: 10-000-1-00251, date of issue: 16.08.2002.

Validity period is not fixed.

Authority which issued the License: Federal Commission for Equity Market.

II. Conditions of Participation in Auction
The individuals, legal entities and individual entrepreneurs (hereinafter – Candidates) are admitted to participation in the Auction, who have timely applied for participation in the Auction by means of ETP, submitted properly arranged documents attached to the application as per the list published in this Information Letter and provided crediting to the FGUP account of the deposit amount indicated in this Information Letter and Deposit Contract in the order and within the period specified by this Information Letter and Deposit Contract.
There are no restrictions with regard to separate categories of individuals, legal entities and individual entrepreneurs.

Foreign candidates shall be allowed to participate in the Auction, provided that they comply with requirements of the Russian Federation law on currency exchange regulation and currency exchange control
Conclusion of Shares Sale Contract with a foreign candidate, in case he is declared the Auction winner, shall be carried out taking into account requirements of Federal Law dated 29 April 2008 No 57-ФЗ “On procedure of foreign investments into economic societies having strategic significance for provision of the country defense and the state security”.
It is the candidate’s duty to prove his right for participation in the Auction.

Deposit payment procedure
To participate in the Auction any candidate shall transfer the money in the amount of 750 000 000 (Seven hundred and fifty million) RUR to the FGUP account in accordance with the Deposit Contract concluded as per the form given at the Electronic platform.

Deposit Contract shall be concluded in writing at the FGUP location from 10:00 a.m. to 06:00 p.m. within the period of application for participation in the Auction.

The deposit shall be transferred not later than the last day of applications acceptance, i.e. 31 October 2011, and it shall arrive at the FGUP account not later than 01 November 2011.

Statement of the above account shall be the evidence of the Deposit arrival at the FGUP account.

If any candidate should fail to comply with the Deposit payment procedure when transferring it to the FGUP account, the transferred amount shall not be deemed the Deposit and shall be returned to the candidate according to the details stated in the payment order.

Deposit shall be returned to the candidate in the order established by the Deposit Contract.

Deposit of the Auction participant declared the Auction winner shall be deemed included into the payment for the Shares.
Procedure of applying for the Auction
One person shall be entitled to submit one application only.

Applications shall be submitted and accepted simultaneously with the full set of documents required for participation in the Auction and containing electronic digital signature of the candidate.

List of documents needed for participation in the Auction and requirements to their arrangement
1. Application for participation in the Auction (is shall be arranged and forwarded to the Sellers via FGUP by means of ETP in the form of electronic document). The application shall be supplemented by the documents listed below in the form of scanned copies of original documents or their notarized copies (depending on the requirements) and certified by electronic digital signature of the candidate or the person authorized to act on his behalf.

2. Payment document (payment order) with the payer bank mark of fulfillment, proving the payment by the candidate to the FGUP account of the deposit amount indicated in this Information Letter and Deposit Contract.
3. Document proving approval of the antimonopoly authority regarding the intention to acquire the Shares under the sale in accordance with the antimonopoly law of the Russian Federation, including Federal Law dated 26 July 2006 No 135-ФЗ “On protection of competition”, Order of Federal Antimonopoly Service dated 20 September 2007 No 294 “On approval of Administrative Regulations of Federal Antimonopoly Service on performing of state function on approval of acquisition of shares (portions) in Authorized Capital of profit-making organizations, receipt for ownership or use of fixed assets or intangible assets, acquisition of rights allowing to determine conditions of conducing by the economic subject of its business activity, in the cases specified by the Russian Federation law”.
4. Power of Attorney for the person authorized to act on behalf of the candidate, if the application is submitted by the candidate’s representative, arranged in accordance with the requirements of civil law of the Russian Federation or a notarized copy of such Power of Attorney.
5. Candidates who are individuals shall additionally submit the following:

- copies of all pages of ID;

- a notarized copy of Certificate of tax payer’s identification number (INN);

6. Candidates who are individual entrepreneurs shall additionally submit the following:

- copies of all ages of ID;

- a notarized copy of Certificate of registration of individual entrepreneur;

- a notarized copy of Certificate of registration by tax authority;

- a notarized copy of Extract from Unified State Register of Individual Entrepreneurs obtained not earlier that 6 months prior to the date of publishing of this Information Letter about the Auction. 

7. Candidates who are legal entities shall additionally submit the following:

- notarized copies of constituent documents and Certificate of state registration of the legal entity. Foreign legal entities shall submit notarized copies of constituent documents and Extracts from Trade Register of the country of origin or any other equivalent evidence of the legal status;

- properly arranged and certified documents proving authorities of management bodies and officials of the candidate. Such documents shall also include Munities on election of Board of Directors (Supervisory Board) and executive body of the candidate, as well as Order (Direction) of the employer on enrollment of respective officials of the candidate;

- written Decision of respective management body of the candidate permitting to acquire Shares of the Company (if this is required by constituent documents of the candidate and the law of the country where the candidate is registered) signed by authorized persons of respective management body and certified by the seal of the legal entity, or notarized copies of Decision of the management body of the candidate or extracts from it. If the supposed deal is a major deal for the company, and constituent documents require approval of the major deal, a decision on acquisition of the Shares of the Company shall be arranged in the form of decision on approval of the major deal by the properly authorized management body;
- a notarized copy of Extract from Unified State Register of Legal Entities obtained not earlier that 6 months prior to the date of publishing of this Information Letter on the Auction.

The above documents (including the copies of the documents), with regard to their arrangement, certification and contents, shall comply with requirements of the Russian Federation law and this Information Letter (the documents shall have an electronic digital signature of an authorized person when attached to the application at ETP). Documents submitted by foreign persons shall be legalized in the established order and have a notarized Russian translation.
Determination of Auction participants

Not later than the day fixed by this Information Letter for determination of the Auction participants, the Sellers shall consider applications and documents of the candidates, and ascertain the fact of arrival of the indicated deposit amounts at the respective FGUP account.

According to the results of consideration of applications and documents, the Sellers shall make a decision on declaring candidates as the Auction participants or on refusal to allow them to participate in the Auction.

Any candidate admitted to participation in the Auction acquires the status of the Auction participant from the moment of arrangement by the Sellers of the Minutes on declaring candidates as the Auction participants.

Operator shall forward by means of ETP to all candidates who have submitted applications in the established order, messages on declaring them participants of the Auction or on refusal to declare them participants of the Auction with indication of the reason of such refusal.

A candidate shall not be admitted to participation in the Auction on the following grounds:

- submitted documents fail to prove the right of the candidate to be a buyer pursuant to the Russian Federation law;

- not all documents listed in this Information Letter were submitted;

- arrangement of submitted documents fails to comply with the Russian Federation law, this Information Letter;

- the application was submitted by the person not authorized by the candidate for such actions;

- there is no evidence of deposit arrival at FGUP account within the fixed period.

The above list of grounds for refusal to the candidate for participation in the Auction shall be exhaustive.
III. Auction procedure
The Auction shall start on the date and at the time stated in this Information Letter.

The time of the Auction beginning shall be the Moscow time.

From the moment of the Auction beginning the Auction participants shall have the possibility to enter bids on the Share price confirmed with the electronic digital signature. Entering of bids on the price of the Shares shall be possible within the entire period of the Auction.
During the Auction the participants shall be entitled to make their bids on acquisition of the Shares for the initial price, as well as the bids on the price of the Shares exceeding the current bid by the value equal to (or divisible by) the Auction step. The Auction step shall be reflected on the Auction card.

The period of submitting bids shall be 30 minutes and shall be automatically increased by 30 minutes after each accepted bid.

If no bid should arrive within the indicated time, the Auction shall be automatically terminated.
Determination of the Auction winner and conclusion of Sale Contract with him shall be carried out in writing.
The Auction participant who has proposed the highest price shall be declared the Auction winner.

The Auction results shall be arranged by the Minutes which shall be the document proving the winner’s right for conclusion of Sale Contract for the Company Shares.

The notice of the victory in the Auction shall be forwarded by the FGUP to the Auction winner.

If on the date of the Auction only one participant of the Auction should agree to the initial price, and no other bids should be forwarded, Sale Contract shall be concluded with this participant of the Auction.

IV. Procedure of Shares Sale Contract conclusion by the Auction results

Sale Contract for the Company Shares shall be concluded between the Sellers and the Auction winner in the order proscribed by law within 20 (twenty) calendar days from the date of summing up the Auction results according the form given on the Electronic platform.
The buyer shall pay for the Shares in the order and within the dates fixed by the Sale Contract for the Company Shares.

Money for payment for the Company Shares shall be transferred by the Auction winner in the order specified by the Sale Contract for the Company Shares.

The Deposit transferred by the Auction winner shall be deemed included into the payment for the Shares.
Parties to the contract may in conclusion of the contract or subsequently chosen by agreement between a right, which subject to application to their rights and obligations under this contract.

Agreement of the parties on the choice of applicable law should be directly expressed or should clearly follow from the terms of the agreement or set of circumstances.

Parties may select right which liable to use for the contract as a whole and its parts.
Transfer of title for the shares
Title for the shares shall pass to the buyer in the order prescribed by the Russian Federation law and Sale Contract after full payment for the Shares. The fact of payment shall be proved by statements of accounts of the Sellers on arriving of the funds in the amount and within the dates indicated in the Sale Contract.
Payment for the Registrar’s services on making an entry into the registration system on the Shares transfer as a result of their sale specified by Decree of FKCB of Russia dated 19 June 1998 No 24 (p.10.1) “On approval of Provisions on licensing of activity on keeping the register of registered securities owners” shall be the full responsibility of the buyer.
V. Final provisions
Candidates may familiarize themselves with the general information about the Company on the Company site: http://www.portmurmansk.ru as well as with the conditions of Deposit Contract, conditions of Sale Contract and Regulations on the Auction on the site of the Electronic platform: http://www.ets24.ru and directly from a FGUP representative, contact telephone: +7 (812) 612-11-64.
Any matters concerning the Auction not covered by this Information Letter shall be regulated by the Russian Federation law.
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